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Report of Independent Auditors 

The Audit Committee 
ACCEL and Subsidiaries 

Report on the Audit of the Financial Statements 

Opinion 

We have audited the consolidated financial statements of ACCEL and Subsidiaries, which comprise 
the consolidated statement of financial position as of June 30, 2024, and the related consolidated 
statements of activities and changes in net assets, functional expenses, and cash flows for the year 
then ended, and the related notes to the consolidated financial statements. 

In our opinion, based on our audit and the report of the other auditors, the accompanying 
consolidated financial statements present fairly, in all material respects, the financial position of 
ACCEL and Subsidiaries as of June 30, 2024, and the changes in its net assets and its cash flows for 
the year then ended in accordance with accounting principles generally accepted in the United States 
of America. 

We did not audit ACCEL International Saudi, Inc., for Education, a wholly owned subsidiary, whose 
statements reflect total assets constituting 12% of consolidated total assets as of June 30, 2024, and 
total revenues constituting 39% of consolidated total revenues for the year then ended. Those 
statements, which were prepared in accordance with International Financial Reporting Standards for 
Small and Medium-Sized Entities as issued by the International Accounting Standards Board, were 
audited by other auditors, whose report has been furnished to us. We have applied audit procedures 
on the conversion adjustments to the financial statements of ACCEL International Saudi, Inc., for 
Education, which conform those financial statements to accounting principles generally accepted in 
the United States of America. Our opinion, insofar as it relates to the amounts included for ACCEL 
International Saudi, Inc., for Education, prior to those conversion adjustments, is based solely on the 
report of the other auditors.  

Basis for Opinion 

We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America (GAAS). Our responsibilities under those standards are further described in the 
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are 
required to be independent of ACCEL and Subsidiaries and to meet our other ethical responsibilities, 
in accordance with the relevant ethical requirements relating to our audit. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the consolidated financial 
statements in accordance with accounting principles generally accepted in the United States of 
America, and for the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of financial statements that are free from material misstatement, 
whether due to fraud or error. 
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In preparing the consolidated financial statements, management is required to evaluate whether there 
are conditions or events, considered in the aggregate, that raise substantial doubt about ACCEL and 
Subsidiaries’ ability to continue as a going concern within one year after the date that the financial 
statements are issued. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the consolidated financial 
statements as a whole are free from material misstatement, whether due to fraud or error, and to 
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance 
but is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance 
with GAAS will always detect a material misstatement when it exists. The risk of not detecting a 
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may 
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal 
control. Misstatements are considered material if there is a substantial likelihood that, individually or 
in the aggregate, they would influence the judgment made by a reasonable user based on the 
consolidated financial statements.  

In performing an audit in accordance with GAAS, we: 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 

 Identify and assess the risks of material misstatement of the consolidated financial statements, 
whether due to fraud or error, and design and perform audit procedures responsive to those risks. 
Such procedures include examining, on a test basis, evidence regarding the amounts and 
disclosures in the consolidated financial statements. 

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of ACCEL and Subsidiaries’ internal control. Accordingly, no such 
opinion is expressed. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
consolidated financial statements. 

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about ACCEL and Subsidiaries’ ability to continue as a going concern 
for a reasonable period of time. 

We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit, significant audit findings, and certain internal 
control–related matters that we identified during the audit. 
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Supplementary Information  

Our audit was conducted for the purpose of forming an opinion on the consolidated financial 
statements as a whole. The schedule of debt service coverage ratio, consolidating statement of 
financial position, and consolidating statement of activities and changes in net assets are presented 
for purposes of additional analysis and is not a required part of the consolidated financial statements. 
Such information is the responsibility of management and was derived from and relates directly to the 
underlying accounting and other records used to prepare the consolidated financial statements. The 
information has been subjected to the auditing procedures applied in the audit of the consolidated 
financial statements and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the consolidated 
financial statements or to the consolidated financial statements themselves, and other additional 
procedures in accordance with auditing standards generally accepted in the United States of 
America. In our opinion, the information is fairly stated, in all material respects, in relation to the 
consolidated financial statements as a whole. 

 

Phoenix, Arizona 
March 11, 2025 
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Consolidated Statement of Financial Position 
June 30, 2024 

CURRENT ASSETS
Cash and cash equivalents 1,058,310$      
Tuition, adult education and clinic receivables, net 2,613,492        
Promises to give 1,325,299        
Prepaid expenses and other current assets 870,091           
Assets whose use is limited, current portion 1,286,900        

Total current assets 7,154,092        

INVESTMENTS 182,980           

CASH RESTRICTED TO INVESTMENT IN PROPERTY
AND EQUIPMENT 246,795           

PROPERTY AND EQUIPMENT, net 15,847,807      

ASSETS WHOSE USE IS LIMITED, net of current portion 1,179,045        

OPERATING LEASE RIGHT-OF-USE ASSETS, net 3,778,608        

DEFERRED TAX ASSET, net 171,678           

DEPOSITS 81,563             

Total assets 28,642,568$    

CURRENT LIABILITIES
Accounts payable 159,613$         
Accrued expenses 893,662           
Accrued payroll 565,276           
Deferred revenue 7,035               
Income tax payable 304,985           
Current maturities of bonds payable 323,229           
Current maturities of operating lease liabilities 578,806           

Total current liabilities 2,832,606        

BONDS PAYABLE, less current maturities 15,947,453      

OPERATING LEASE LIABILITIES, less current maturities 3,514,866        

EMPLOYEES' DEFINED BENEFIT OBLIGATION 785,716           

Total liabilities 23,080,641      

NET ASSETS
Without donor restrictions 3,922,113        
With donor restrictions 1,639,814        

Total net assets 5,561,927        

Total liabilities and net assets 28,642,568$    

ASSETS

LIABILITIES AND NET ASSETS
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Consolidated Statement of Activities and Changes in Net Assets 
Year Ended June 30, 2024 

Without
Donor With Donor

Restrictions Restrictions Total
REVENUE AND SUPPORT

Tuition revenue
Metro campus 11,298,857$   -$                  11,298,857$   
Tempe campus 1,720,049       -                    1,720,049       
Adult education programs 3,063,887       -                    3,063,887       
Ajyal Center 13,184,417     -                    13,184,417     

Clinic fees 3,354,297       -                    3,354,297       
Contributions and grants 625,952          200,000        825,952          
In-kind contributions 213,135          -                    213,135          
Investment income 197,888          -                    197,888          
Other revenue 283,241          -                    283,241          
Net assets released from restrictions 267,167          (267,167)       -                      

Total revenue and support 34,208,890     (67,167)         34,141,723     

EXPENSES
Program services

Metro campus 8,988,390       -                    8,988,390       
Tempe campus 2,921,021       -                    2,921,021       
Adult education programs 3,611,683       -                    3,611,683       
The BISTÅ Center 5,053,193       -                    5,053,193       
Ajyal Center 9,355,628       -                    9,355,628       

Total program services 29,929,915     -                    29,929,915     

Supporting services
Administrative 4,846,387       -                    4,846,387       
Fundraising 1,029,371       -                    1,029,371       

Total supporting services 5,875,758       -                    5,875,758       

Total expenses 35,805,673     -                    35,805,673     

OTHER INCOME 456,845          -                    456,845          

INCOME TAX EXPENSE (159,034)         -                    (159,034)         

CHANGE IN NET ASSETS (1,298,972)      (67,167)         (1,366,139)      

NET ASSETS, beginning of year 5,221,085       1,706,981     6,928,066       

NET ASSETS, end of year 3,922,113$     1,639,814$   5,561,927$     
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Consolidated Statement of Functional Expenses 
Year Ended June 30, 2024 

Adult The Total
Metro Tempe Education BISTÅ Ajyal Program Total

Campus Campus Programs Center Center Services Administrative Fundraising Expenses

Salaries 5,918,796$      1,980,929$      2,058,804$      3,411,242$      5,418,894$      18,788,665$    1,842,926$      650,789$         21,282,380$    
Payroll and other taxes 399,390           127,826           177,260           241,044           5,147               950,667           76,679             46,816             1,074,162        
Other employee benefits 489,809           163,751           157,743           223,610           1,787,548        2,822,461        1,323,493        61,731             4,207,685        

Total employee
related expenses 6,807,995        2,272,506        2,393,807        3,875,896        7,211,589        22,561,793      3,243,098        759,336           26,564,227      

Computer expense 47,866             29,403             19,759             106,186           58,793             262,007           74,562             35,467             372,036           
Provision for credit losses -                       -                       -                       35,000             -                       35,000             -                       -                       35,000             
Depreciation expense 399,851           104,694           188,675           38,885             51,240             783,345           31,204             -                       814,549           
Dues and subscriptions 4,403               974                  2,855               22,277             4,891               35,400             78,709             6,659               120,768           
Education and seminars -                       6,479               4,312               8,623               111,878           131,292           7,487               7,537               146,316           
Equipment leases 11,745             9,198               -                       11,560             -                       32,503             -                       -                       32,503             
Publicity and marketing supplies 20,975             10,253             3,229               20,185             -                       54,642             50,026             49,554             154,222           
Insurance 88,995             20,450             92,396             14,812             68,507             285,160           18,074             2,351               305,585           
Interest 549,331           183,111           117,535           139,307           -                       989,284           -                       -                       989,284           
Lunch program 96,173             16,562             -                       -                       100,546           213,281           -                       -                       213,281           
Vocational supplies 8,113               4,531               26,269             10,467             32,457             81,837             116                  -                       81,953             
Other expenses 152,874           13,818             47,242             13,266             45,096             272,296           85,932             1,010               359,238           
Nursing and psychology 16,364             5,128               666                  -                       12,919             35,077             -                       -                       35,077             
Office supplies 24                    9,984               4,947               17,779             7,029               39,763             4,368               1,435               45,566             
Postage 408                  132                  47                    -                       62                    649                  172                  208                  1,029               
Development and training 90,879             22,226             227                  5,559               -                       118,891           149                  208                  119,248           
Professional services 53,726             22,728             169,899           249,338           42,906             538,597           781,993           72,182             1,392,772        
Rent 75,808             19,849             365,518           257,814           115,535           834,524           211,918           61,401             1,107,843        
Repairs and maintenance 243,370           95,713             19,117             95,299             -                       453,499           35                    12,559             466,093           
School and program supplies 89,744             11,420             21,837             32,361             78,068             233,430           -                       -                       233,430           
Staff recognition 13,791             4,031               991                  5,380               10,671             34,864             4,366               6,465               45,695             
Telephone 29,029             8,420               2,136               30,912             32,706             103,203           45,300             6,511               155,014           
Therapy 8,049               13,743             -                       7,251               77,059             106,102           -                       -                       106,102           
Transportation and travel 60,845             5,790               112,383           36,138             1,290,716        1,505,872        196,163           6,488               1,708,523        
Utilities 118,032           29,878             17,836             18,898             2,960               187,604           12,715             -                       200,319           

Total expenses 8,988,390$      2,921,021$      3,611,683$      5,053,193$      9,355,628$      29,929,915$    4,846,387$      1,029,371$      35,805,673$    
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Consolidated Statement of Cash Flows 
Year Ended June 30, 2024 

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets (1,366,139)$     
Adjustments to reconcile change in net assets to net

cash used in operating activities:
Depreciation 814,549           
Gain on disposal of property and equipment (42,961)            
Provision for credit losses 35,000             
Amortization of bond issuance costs 59,560             
Non-cash adjustment related to right-of-use assets and lease liabilities 50,462             
Deferred taxes (145,921)          
Realized and unrealized gains on investments (18,563)            
Change in assets and liabilities

Tuition, adult education and clinic receivables 98,173             
Promises to give (178,243)          
Prepaid expenses and other current assets (291,606)          
Accounts payable (4,859)              
Accrued expenses (2,156,172)       
Accrued payroll (635,454)          
Deferred revenue (1,947)              
Income tax payable 152,232           
Employees' defined benefit obligation 178,831           

Net cash used in operating activities (3,453,058)       

CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of property and equipment (671,074)          
Proceeds from sale of property and equipment 92,987             

Net cash used in investing activities (578,087)          

CASH FLOWS FROM FINANCING ACTIVITIES
Principal payments on bonds (325,000)          

Net cash used in financing activities (325,000)          

NET CHANGE IN CASH, CASH EQUIVALENTS, AND RESTRICTED CASH (4,356,145)       

CASH, CASH EQUIVALENTS, AND RESTRICTED CASH, beginning of year 8,127,195        

CASH, CASH EQUIVALENTS, AND RESTRICTED CASH, end of year 3,771,050$      
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SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION
Cash paid for interest 941,496$         
Cash paid for income taxes 146,116$         

SUPPLEMENTAL DISCLOSURE OF NONCASH INVESTING ACTIVITIES
Transfer of property and equipment in satisfaction of promises to give (32,684)$          

Operating lease right-of-use asset obtained in exchange for
new operating lease 545,644$         

 

 



 
ACCEL and Subsidiaries 

10 
 

Notes to Consolidated Financial Statements 

Note 1 – Organization’s Operations and Summary of Significant Accounting Policies 

ACCEL (ACCEL or the Organization) was incorporated in 1980 as LATCH School, Inc. In 2005, LATCH 
School, Inc., officially changed its name to ACCEL. ACCEL’s mission is to provide exceptional 
educational, behavioral, therapeutic, and vocational programs to individuals with cognitive, behavioral, 
and physical challenges, to give them the necessary skills to learn, work, and live successfully with dignity 
and independence. ACCEL is accredited by the National Commission for Accreditation of Special 
Education Services. ACCEL contracts with over 40 Maricopa County school districts and serves over 300 
special needs children and adults on six sites within Maricopa County in Arizona.  

During the year ended June 30, 2014, ACCEL established the ACCEL Foundation (the Foundation) for 
the purpose of raising monies to fund programs that provide support and training to increase community 
awareness for both children and adults with special needs.  

In February 2019, ACCEL purchased all outstanding shares of ACCEL Int’l., Inc. Prior to 2019, ACCEL 
Int’l., Inc., had no operations. ACCEL Int’l., Inc., is a Delaware corporation and was established to serve 
as the sole member of ACCEL International Saudi, Inc. for Education. In July 2019, ACCEL International, 
Inc., was incorporated in the state of Arizona and has had no operations.  

In February 2019, ACCEL formed ACCEL International Saudi, Inc. for Education as a single shareholder 
limited liability company in accordance with the Companies Law issued by Royal Decree in the Kingdom 
of Saudi Arabia. ACCEL International Saudi, Inc. for Education’s registration in the Kingdom of Saudi 
Arabia has a term of 99 years and can be dissolved by a resolution of the single shareholder. ACCEL 
International Saudi, Inc. for Education was established to operate special needs centers in the Kingdom 
of Saudi Arabia.  

In July 2022, ACCEL formed ACCEL Educational Facilities Management - Sole Proprietorship LLC as a 
sole proprietorship limited liability company in accordance with the laws of the United Arab Emirates 
(UAE). ACCEL Educational Facilities Management - Sole Proprietorship LLC was established to operate 
special needs centers in the UAE. The sole member of the entity is the CEO of ACCEL. The entity was 
established to benefit ACCEL. ACCEL Educational Facilities Management - Sole Proprietorship LLC has 
had no operations.  

ACCEL’s major programs are as follows:  

School programs – Metro Campus (which includes the Buckeye and Freedom Campuses) and 
Tempe Campus – ACCEL operates school programs located in the greater Phoenix area as well as 
satellite classrooms on Arizona public school district campuses. All programs incorporate innovative, 
individualized, evidenced-based practices in applied behavior analysis and structured teaching. Students 
with a wide range of developmental abilities are taught using a functional life skills curriculum aligned with 
the Arizona Academic Standards in small sized classrooms with a low student to staff ratio, in addition to 
an extensive vocational program/ transition curriculum, focusing on dignity, independence, and 
community skills.  
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Adult education programs – The Adult Services program provides adults with functional disabilities, 
ages 18 and older, an opportunity to gain valuable employment skills through practical, “hands on” 
training experience in creative, enterprise-based businesses such as screen printing and managing a 
coffee shop, and in other activities that reinforce these skills. Adults receive lifelong training and 
education, affirming their self-worth and enabling them to fully participate in the workforce and 
community. 

The Bista Center – ACCEL Bista Center offers intensive behavioral services at local clinics, homes, and 
community settings. The Bista Center implements evidence-based practices in Applied Behavior Analysis 
(ABA) Treatment. The Bista Center offers individualized ABA treatment packages based on initial and 
ongoing assessments. ABA treatment packages include assessments, development of individualized skill 
acquisition programs, problem behavior identification and reduction, parent and family training 
consultations, and social groups. The staff at Bista has experience in working with individuals with autism 
spectrum disorder, including those diagnosed with Asperger’s Syndrome and pervasive developmental 
disorder-not otherwise specified (PDD-NOS). The staff also specializes in working with children with other 
disabilities. Bista provides functional behavior assessments, academic assessments, and speech 
services.  

Ajyal Center – In April 2019, ACCEL International Saudi, Inc. for Education and the Saudi Arabian Oil 
Company (Saudi Aramco) entered into an operating agreement (Saudi Agreement) whereby ACCEL 
International Saudi, Inc. for Education is to assist in developing and operating the Ajyal Special Needs 
Center (ASNC) in the Kingdom of Saudi Arabia. Pursuant to the Saudi Agreement, the program is to 
include special education and support services, such as speech, occupational, physical, art, behavioral 
therapies, life skills, and assistive technology training, recreational programs including maker education, 
prevocational and vocational training therapies. Saudi Aramco is responsible for constructing, furnishing 
and maintaining the program premises.  

The Saudi Agreement has an initial five-year term with the option of Saudi Aramco to extend the 
agreement for a subsequent five years prior to the expiration of the initial term. The Saudi Agreement 
includes a mobilization and funding plan which outlines key milestones to be reached in order for ACCEL 
International Saudi, Inc. for Education to receive funding from Saudi Aramco. In September 2019, ACCEL 
International Saudi, Inc. for Education commenced operations of the ASNC. During the year ended 
June 30, 2024, ACCEL International Saudi, Inc. for Education received contributions from Saudi Aramco 
of $1,000,000, pursuant to the Saudi Agreement payment schedule. Further, the Saudi Agreement calls 
for an annual contribution of $1,000,000 which the school can earn If the school meets certain milestones 
related to manpower expenditures, equipment and material, staff training, and other miscellaneous 
expenditures and requirements. This requirement was met in 2024. 
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In February 2022, ACCEL International Saudi, Inc. for Education and Ma’arif for Education and Training, 
LLC (Ma’arif), an unrelated party, entered into an operation agreement (Ma’arif Agreement) whereby 
ACCEL International Saudi, Inc. for Education is to assist in developing and operating an Inclusive 
Education Program. The Inclusive Education Program which includes providing high quality and 
evidence-based services including diagnosis, early intervention, special education, and therapeutic 
services to children, especially those with developmental or learning disabilities. Among the obligations of 
ACCEL International Saudi, Inc. for Education under the Ma’arif Agreement is the responsibility to design 
the services to be provided and provide all services, personnel, equipment, and supplies to carry out the 
obligation of performing services pursuant to the Ma’arif Agreement. Ma’arif is responsible for making 
available a premises and furnishing it with standard school equipment pursuant to the Ma’arif Agreement.  

The term of the Ma’arif Agreement commenced in fiscal 2022 and terminates five years from the 
commencement date. There is an option to extend the Ma’arif Agreement in five-year intervals. The initial 
term includes the funding by Ma’arif of an amount equal to three months of the agreed-upon budgeted 
costs as the initial funding. Revenue is recognized by ACCEL as actual costs are incurred each month, at 
which time an additional month of budgeted expenses is funded by Ma’arif, maintaining three months of 
budgeted costs being advance funded at all times through the first two months of the Ma’arif Agreement. 
The prefunding structure ends at the end of the second year of the Ma’arif Agreement, at which time the 
funding changes to a cost plus 25% profit-based contract through its duration. ACCEL International 
Saudi, Inc. for Education recognized revenue of $647,463 for the year ended June 30, 2024. 

ACCEL International Saudi, Inc. for Education also receives payroll cost support from the Saudi Human 
Resources Development Fund, under the Saudi Ministry of Labor and Social Development, which is 
concerned with providing financial support to organizations that train and qualify citizens in the private 
sector. ACCEL International Saudi, Inc. for Education applied for and received government support under 
this initiative of $491,356 for the year ended June 30, 2024, which is included in contributions in the 
accompanying consolidated statement of activities and changes in net assets. The assistance is not 
conditional once approved and awarded.  

Consolidated financial statements – ACCEL has an economic interest in and control over the 
Foundation and is the sole owner of the outstanding stock of ACCEL Int’l., Inc., which is the sole member 
of ACCEL International Saudi, Inc. for Education. Accordingly, the consolidated financial statements 
include the accounts of ACCEL, the Foundation, ACCEL Int’l., Inc., and ACCEL International Saudi, Inc. 
for Education (collectively referred to hereafter as the Organization). All significant inter-organization 
transactions and accounts have been eliminated in consolidation. The financial position and operations of 
ACCEL Int’l., Inc., and ACCEL International Saudi, Inc. for Education have been consolidated into and 
presented within the financial position and operations of ACCEL Int’l., Inc., in the accompanying 
consolidating statement of financial position and consolidating statement of activities and changes in net 
assets.  

The Financial Accounting Standards Board (FASB) sets generally accepted accounting principles in the 
United States of America (GAAP) to ensure consistent reporting. References to GAAP are to the FASB 
Accounting Standards Codification (ASC).  
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Financial statement presentation – The accompanying consolidated financial statements are presented 
in accordance with FASB ASC 958-205, Not-for-Profit Entities – Presentation of Financial Statements. 
Under FASB ASC 958-205, the Organization is required to report information regarding their consolidated 
financial position and activities according to two classes of net assets: net assets without donor 
restrictions and net assets with donor restrictions.  

Net assets without donor restrictions – represent expendable funds available for operations that are not 
otherwise limited by donor restrictions. Net assets without donor restrictions may be designated for 
specific purposes by action of the Organization or may otherwise be limited by contractual agreements 
with outside parties. 

Net assets with donor restrictions – consist of contributed funds subject to donor-imposed restrictions that 
are contingent upon specific performance of a future event or a specific passage of time before ACCEL 
may spend the funds. Some net assets with donor restrictions are subject to irrevocable donor restrictions 
requiring that the assets be maintained in perpetuity, usually for the purpose of generating investment 
income, net of investment expenses to fund current operations. 

Donor-restricted contributions are reported as increases in net assets with donor restrictions. When a 
restriction expires, net assets are reclassified from net assets with donor restrictions to net assets without 
donor restrictions in the consolidated statement of activities and changes in net assets.  

Management’s use of estimates – The preparation of consolidated financial statements in conformity 
with GAAP requires management to make estimates and assumptions that affect the reported amounts of 
assets and liabilities and disclosure of contingent assets and liabilities at the date of the consolidated 
financial statements. Estimates also affect the reported amounts of revenues and expenses during the 
reporting period. Actual results could differ from these estimates. 

Cash and cash equivalents – Cash consists of cash and, at times, cash equivalents consisting of highly 
liquid financial instruments purchased with original maturities of three months or less. Deposits at each 
financial institution are insured in limited amounts by the Federal Deposit Insurance Corporation.  

In accordance with FASB Accounting Standards Update No. 2016-18, Statement of Cash Flows 
(Topic 230), the following table provides a reconciliation of cash, cash equivalents, and restricted cash 
reported in the consolidated statement of financial position that aggregate to the total of the same such 
amounts shown in the consolidated statement of cash flows: 

Cash and cash equivalents 1,058,310$      
Cash restricted to investments in property and equipment 246,795           
Assets whose use is limited 2,465,945        

Total cash, cash equivalents, and restricted cash 3,771,050$      
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Receivables – Tuition, adult education, and clinic fees receivables are carried at the amount 
management expects to collect. Management provides for probable uncollectible amounts through a 
charge to earnings and a credit to a valuation allowance based on their assessment of the current status 
of individual balances. Management considers their historical collection experience, current conditions, 
and reasonable supportable forecasts. Balances that are still outstanding after management has used 
reasonable collection efforts are written off through a charge to the valuation allowance and a credit to 
receivables. As of June 30, 2024, management has established an allowance for credit losses of 
$35,000.  

Promises to give – Unconditional promises to give that are to be collected within one year are recorded 
at net realizable value. Unconditional promises to give that are expected to be collected in future years 
are initially recorded at the fair value of their estimated future cash flows as of the date of the promise to 
give through the use of a present value discount technique. In periods subsequent to initial recognition, 
unconditional promises to give are reported at the amount management expects to collect and are 
discounted over the collection period using the same discount rate as determined at the time of initial 
recognition. The discount rate determined at the initial recognition of the unconditional promise to give is 
based upon management’s assessment of many factors, including when the promise to give is expected 
to be collected, the creditworthiness of the other parties, the Organization’s past collection experience 
and its policies concerning the enforcement of promises to give, expectations about possible variations in 
the amount or timing, or both, of the cash flows, and other factors concerning the promise to give’s 
collectability. Amortization of any discount is included in support from contributions. Conditional promises 
to give are recognized when the conditions on which they depend are substantially met. As of June 30, 
2024, promises to give are considered by management to be fully collectible, and accordingly, an 
allowance for uncollectible promises to give is not considered necessary. The balance of promises to give 
as of June 30, 2024, is primarily comprised of donated vehicles not yet received. Promises to give at 
June 30, 2024, are all due within one year.  

Investments – The Organization accounts for their investments in accordance with FASB ASC 958-320, 
Investments – Debt Securities, and FASB ASC 958-321, Investments – Equity Securities. Under FASB 
ASC 958-320 and 958-321, ACCEL is required to report investments in equity and debt securities at fair 
value. The fair values of investments with readily determinable fair value are based on quoted market 
prices. Investments are classified as noncurrent in the accompanying consolidated statement of financial 
position based on management’s intent.  

Investment income, including realized and unrealized gains and losses, is reported as increases or 
decreases in net assets without donor restrictions, unless a donor restricts their use. 

Investments are exposed to various risks such as interest rate, market, and credit risks. Due to the level 
of risks associated with certain investment securities, it is at least reasonably possible that changes in 
risks in the near term would materially affect account balances and the amounts reported in the 
accompanying consolidated financial statements.  

Assets whose use is limited – Assets whose use is limited consists entirely of cash and cash 
equivalents held by the bond trustees in accordance with the bond agreements described in Note 4. 
Amounts required to meet long-term liabilities and expenses of the Organization have been classified as 
long-term assets in the accompanying consolidated statement of financial position.  
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Fair value measurements – FASB ASC 820, Fair Value Measurement, establishes a common definition 
for fair value to be applied to GAAP requiring the use of fair value, establishes a framework for measuring 
fair value, and expands disclosures about such fair value measurements. FASB ASC 820 establishes a 
hierarchy for ranking the quality and reliability of the information used to determine fair values by requiring 
that assets and liabilities carried at fair value be classified and disclosed in one of the following three 
categories:  

Level 1 – Inputs to the valuation methodology are unadjusted quoted prices for identical assets or 
liabilities in active markets.  

Level 2 – Inputs to the valuation methodology include unadjusted quoted prices in active markets for 
similar assets or liabilities, unadjusted quoted prices for identical or similar assets or liabilities in 
markets that are not active, or inputs other than quoted prices that are observable for the asset or 
liability.  

Level 3 – Inputs to the valuation methodology are unobservable inputs for the asset or liability.  

Property and equipment and related depreciation and amortization – Purchased property and 
equipment is recorded at cost. Donated property and equipment is recorded at fair value at the date of gift 
to the Organization. Maintenance and repairs are charged to operations when incurred. Purchases of 
property and equipment in excess of $5,000 are capitalized. When property and equipment is sold or 
otherwise disposed of, the asset and related accumulated depreciation and amortization accounts are 
relieved, and any gain or loss is included in operations. Depreciation and amortization is computed on a 
straight-line basis using the following estimated useful lives: 

Buildings 10 – 20 years
Equipment 1 – 10 years
Leasehold improvements 10 – 30 years
Vehicles 4 – 7 years
Autism clinic software 3 – 5 years

 
Impairment of long-lived assets – The Organization accounts for long-lived assets in accordance with 
the provisions of FASB ASC 360, Property, Plant, and Equipment. FASB ASC 360 requires that long-lived 
assets be reviewed for impairment whenever events or changes in circumstances indicate that the 
carrying amount of an asset may not be recoverable. Recoverability of assets to be held and used is 
measured by a comparison of the carrying amount of an asset to future undiscounted net cash flows 
expected to be generated by the asset. If such assets are considered to be impaired, the impairment to 
be recognized is measured by the amount by which the carrying amount of the assets exceeds the fair 
value of the assets. Assets to be disposed of are reported at the lower of the carrying amount or the fair 
value less costs to sell. No impairment charges were recorded for the year ended June 30, 2024. 

Revenue recognition – The Organization derives its tuition revenues from providing educational 
instruction services under contracts with school districts and under contracts related to adult behavioral 
education with the Arizona Department of Economic Security, Division of Developmental Disabilities 
(DES-DDD). Tuition revenues are also derived from scholarships for approved students funded by local 
foundations and governmental agencies.  
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The Organization’s revenues from clinic fees are generated through providing clinic services to 
individuals. The contractual relationships with individuals, in most cases, also involve a third-party payer 
(Medicaid or commercial insurance companies, including plans offered through the health insurance 
exchanges) and the transaction prices for the services provided are dependent upon the terms provided 
by (Medicaid) or negotiated with the third-party payers (commercial insurance companies). The 
Organization records revenue from clinic services based upon the agreed upon contracted rate for the 
specific services provided, net of explicit and implicit price concessions which represent the only form of 
variable consideration.  

The Organization elected the practical expedient of expensing costs incurred to obtain a contract as the 
costs are generally immaterial and the amortization period would be for one year or less.  

Tuition revenue is earned from contracts with school districts and through scholarships through 
performance obligations satisfied over time as the instruction services are provided over the course of 
each month to enrolled students, based on rates agreed to for the applicable school year with each 
specific school district. The period of performance in each school district contract aligns with the 
Organization’s fiscal year. Tuition is recognized at the Ajyal campus in the same manner. Revenue 
generated through performance obligations satisfied over time totaled approximately $26,803,000 for the 
year ended June 30, 2024.  

Revenue from adult behavioral education contracts is generated through performance obligations 
satisfied at a point in time as the service is provided to enrolled adults. Clinic fee revenue from contracts 
with patients are funded by insurance providers and private pay contracts and is generated through 
performance obligations satisfied at a point in time as the service is rendered to the individual. Revenue 
generated through performance obligations satisfied at a point in time totaled approximately $6,175,000 
for the year ended June 30, 2024.  

All of the Organization’s contracts with customers include a single performance obligation to transfer the 
promised service, specifically to provide educational instruction services, to generate tuition revenue or to 
provide clinical services to generate clinic fee revenue. The Organization invoices for the services either 
during the month of service for school district contracts or at the time of service for all other contracts. 
Contract liabilities for the Organization would be comprised of tuition fees received in advance of the 
Organization satisfying the performance obligations. As of June 30, 2024, the Organization had contract 
liabilities totaling approximately $7,000.  

The Organization does not have any significant financing components as payment is generally received in 
a customary time frame for the customers. The contracts do not contain material amounts of variable 
consideration. At contract inception, the Organization evaluates the probability of collecting the 
transaction price based on the history of payment by the customer. 

There were no contract assets as of June 30, 2024, for any contracts for which revenue is recognized 
under FASB ASC 606, Revenue from Contracts with Customers. Accounts receivable related to such 
contracts were approximately $2,613,000 as of June 30, 2024.  
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Contributions and grants – The Organization accounts for contributions and grants in accordance with 
FASB ASC Topic 958. The Organization evaluates grants and contributions for evidence of the transfer of 
commensurate value from the Organization to the grantor or resource provider. The transfer of 
commensurate value from the Organization to the grantor or resource provider may include instances 
when a) the goods or services provided by the Organization directly benefit the grantor or resource 
provider or are for the sole use of the grantor or resource provider, or b) the grantor or resource provider 
obtains proprietary rights or other privileges from the goods or services provided by the Organization. 
When such factors exist, the Organization accounts for the grants or contributions as exchange 
transactions under ASC 606, or other appropriate guidance. In the absence of these factors, the 
Organization accounts for the award under the contribution accounting model.  

In the absence of the transfer of commensurate value from the Organization to the resource provider, the 
Organization evaluates the contribution for criteria indicating the existence of measurable barriers to 
entitlement for the Organization or the right of return to the resource provider. A barrier to entitlement is 
subject to judgment and generally represents an unambiguous threshold for entitlement that provides 
clarity to both the Organization and resource provider whether the threshold has been met and when. 
These factors may include measurable performance thresholds or limited discretion on the part of the 
Organization to use the funds. Should the existence of a measurable barrier to entitlement exist and be 
accompanied by a right of return of the funds to the resource provider or a release of the resource 
provider from the obligation, the contribution is treated as a conditional contribution. If both the barrier to 
entitlement and right of return do not exist, the contribution is unconditional.  

The Organization recognizes amounts received from unconditional contributions at the time the 
Organization receives notification of the award. Contributions that include conditions imposed by the 
grantor or resource provider are recognized when those conditions are met by the Organization.  

In accordance with FASB ASC 958-605, contributions received are recorded as contributions with donor 
restrictions or contributions without donor restrictions, depending on the existence and/or nature of any 
donor restrictions. All donor-restricted support is reported as an increase in net assets with donor 
restrictions on the consolidated statement of activities and changes in net assets depending on the nature 
of the restriction. All contributions are considered to be available for use unless specifically restricted by 
the donor. When a restriction expires (that is, when a stipulated time restriction ends or purpose 
restriction is accomplished), net assets with donor restrictions are reclassified to net assets without donor 
restrictions and reported in the consolidated statement of activities and changes in net assets as net 
assets released from restrictions. Restricted support, where restrictions are met in the same period as the 
donation is made, is shown as additions to net assets without donor restrictions.  

Donated materials and services – The Organization presents contributed nonfinancial assets 
separately on the consolidated statement of activities and changes in net assets as in-kind contributions 
in accordance with ASU No. 2020-07, Presentation and Disclosures by Not-for-Profit Entities for 
Contributed Nonfinancial Assets. 
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ACCEL receives various in-kind contributions in the form of donated services, supplies, and other 
materials which are used in operations. ACCEL’s in-kind contributions are primarily comprised of donated 
vehicles from governmental organizations. Donated materials are recorded at their estimated fair value as 
of the date of donation. In-kind contributions are valued using estimated prices of identical or similar 
services and products in the local retail markets (Level 2 inputs). Donated materials are reflected as 
contributions in the consolidated statement of activities and changes in net assets at their estimated fair 
values at the date of receipt. Donated services are recognized as contributions in accordance with 
FASB ASC 958-605 if the services (a) create or enhance nonfinancial assets or (b) require specialized 
skills, are performed by people with those skills, and would otherwise be purchased. When these 
conditions are met, the fair value of the donated services is reflected as contributions in the consolidated 
statement of activities and changes in net assets. No amounts have been reflected in the accompanying 
consolidated financial statements for certain donated volunteer services because they did not qualify for 
recording under the guidelines of FASB ASC 958-605.  

Leases – The Organization reviews new leasing arrangements at inception to evaluate whether 
substantially all the economic benefits and rights to control the use of an asset are obtained. If the 
Organization determines that an arrangement qualifies as a lease, with a lease term of greater than one 
year, the Organization assesses whether the leased asset is an operating or financing lease. The 
Organization’s lease portfolio is primarily related to office space, under various operating lease 
agreements.  

The Organization records a lease right-of-use (ROU) asset and lease liability as the present value of the 
future minimum lease payments (including fixed lease payments and certain qualifying index-based 
variable payments) over the reasonably certain lease term, beginning at the lease commencement date. 
The Organization has elected to use the risk-free rate as the discount rate for the purposes of determining 
the present value of the ROU asset and lease liabilities, as a practical expedient available to non-public 
business entities. The Organization uses the risk-free rate for all lease agreements. Certain adjustments 
to the Organization’s lease ROU assets may be required for items such as initial direct costs paid or 
incentives received.  

The Organization elected to not record operating lease ROU assets or operating lease liabilities for 
leases with an initial term of 12 months or less. The Organization elected the practical expedient not to 
separate lease components from non-lease components but, rather, to combine them into one single 
lease component, which is recognized over the expected term on a straight-line expense basis in 
occupancy costs.  

The lease ROU assets and lease liabilities recognized did not include any renewal or termination options 
that were not yet reasonably certain to be exercised.  
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Functional expenses – The costs of providing the Organization’s various programs and other activities 
have been reported on a functional basis in the accompanying consolidated statement of activities and 
changes in net assets. The consolidated statement of functional expenses presents the natural 
classification detail of expense by function. Accordingly, certain costs have been allocated among the 
programs and supporting services benefited. Directly identifiable expenses are charged to programs and 
supporting services. Expenses related to more than one function are charged to program and supporting 
services using appropriate allocation methods. General and administrative expenses include those 
expenses that are not directly identifiable with any other specific function but provide for the overall 
support and direction of the Organization and are allocated based on personnel or other appropriate 
indicators. For the year ended June 30, 2024, the Organization had no material allocations of expenses to 
more than one function. 

Financial instruments and credit risk – The Organization manages deposit concentration risk by 
placing cash with financial institutions believed by management to be creditworthy. At times, amounts on 
deposit may exceed insured limits or include uninsured investments in money market mutual funds. 
Additionally, the Organization’s cash deposits totaling $778,080 as of June 30, 2024, in a financial 
institution under the jurisdiction of the Kingdom of Saudi Arabia are not insured. To date, the Organization 
has not experienced losses in any of these accounts.  

The Organization extends unsecured credit to school districts and to various payor sources for clinic 
clients. Credit risk associated with receivables is considered to be limited due to high historical collection 
rates and because substantial portions of the outstanding amounts are due from governmental or 
quas-governmental agencies supportive of the Organization’s mission. As of June 30, 2024, DES-DDD 
made up 9.6% and the Arizona Governors’ Office of Youth, Faith, and Family made up 1.3% of the 
receivable balance.  

For the year ended June 30, 2024, approximately 9.8% of the consolidated revenue was received from 
Saudi Aramco.  

Income tax status – ACCEL and the Foundation qualify as tax-exempt organizations under 
Section 501(c)(3) of the Internal Revenue Code (the Code) and, therefore, there is no provision for 
income taxes. In addition, ACCEL and the Foundation qualify for the charitable contribution deduction 
under Section 170 of the Code and have been classified as organizations that are not private foundations. 
Income determined to be unrelated business taxable income would be taxable and accounted for under 
the asset and liability method.  

ACCEL Int’l., Inc., is a domestic C-corporation that does not qualify as a tax-exempt organization under 
the Code. For ACCEL Int’l., Inc., income taxes are accounted for under the asset and liability method. 
Deferred tax assets and liabilities are recognized for the future tax consequences attributable to 
differences between the tax and financial reporting bases of the entity’s assets and liabilities. Deferred tax 
assets and liabilities are measured using enacted tax rates expected to apply to taxable income in future 
years in which those temporary differences are expected to be recovered or settled. Deferred tax assets 
are reduced through the establishment of a valuation allowance, if, based upon available evidence, it is 
determined that it is more likely than not that the deferred tax assets will not be realized (see Note 6).  
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ACCEL International Saudi, Inc. for Education is a single shareholder limited liability company in the 
Kingdom of Saudi Arabia and in accordance with the tax code of Saudi Arabia meets the definition of a 
resident corporation. ACCEL International Saudi, Inc. for Education is subject to the Regulations of the 
General Authority of Zakat and Tax (GAZT) in the Kingdom of Saudi Arabia. Income tax is provided on an 
estimated accruals basis and charged to the statement of activities and changes in net assets. Income 
tax is computed on the adjusted net income. Any difference in the estimate is recorded when the final 
assessment is approved, at which time the provision is cleared. A resident corporation is taxed on income 
arising in Saudi Arabia at a general corporate tax rate of 20%. Tax losses may be carried forward 
indefinitely for use against future years’ taxable income, subject to a maximum offset of 25% of the 
annual taxable profits. ACCEL International Saudi, Inc. for Education earned net income for the year 
ended June 30, 2024.  

ACCEL International Saudi, Inc. for Education is subject to value added tax. Expenses and assets are 
recognized net of the amount of value added tax, except: 

 When the value added tax incurred on a purchase of assets or services is not recoverable from the 
taxation authority, in which case, the value added tax is recognized as part of the cost of 
acquisition of the asset or as part of the expense item, as applicable. 

 When receivables and payables are stated with the amount of value added tax included. The net 
amount of value added tax recoverable from, or payable to, the taxation authority is included as 
part of receivables or payables in the consolidated statement of financial position. 

The Organization evaluates their uncertain tax positions, if any, on a continual basis through review of 
their policies and procedures, review of their regular tax filings, and discussions with outside experts.  

The Tax Cuts and Jobs Act of 2017 (TCJA) contains a provision which subjects a U.S. parent of a foreign 
subsidiary to current U.S. tax on its global intangible low-taxed income (GILTI). The GILTI is required to 
be included in gross income each year, subject to exclusions and calculations pursuant to the Code. 
Under Section 118 of the Code, non-shareholder contributions to capital are excluded from corporate 
income, including GILTI, pursuant to specific conditions further described in the Code. For income tax 
purposes, the Organization has made an election to classify the contributions from Saudi Aramco as 
non-shareholder contributions to capital as management has concluded that the specific conditions to 
qualify for such treatment have been met. Under this classification, the Organization would have no tax 
liability associated with GILTI relative to the non-shareholder contributions to capital from Saudi Aramco 
since inception of ACCEL International Saudi, Inc. for Education. The Organization recognizes the 
financial statement benefit of such a position only after determining that the relevant tax authority would 
more likely than not sustain the position following an audit. The tax returns subjected to this position, 
fiscal periods ending June 30, 2020, 2021, 2022, 2023, and 2024, are subject to examination by the 
Internal Revenue Service (IRS) for the three years after filing. Should an examination be conducted, and 
the position taken by management not be sustained, the impact could be material to the Organization’s 
consolidated financial statements.  
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Foreign currency – The Organization’s functional currency for operations of ACCEL International Saudi, 
Inc. for Education in the Kingdom of Saudi Arabia is the Saudi Riyals. Monetary assets and liabilities are 
translated at exchange rates in effect at the end of the year. Transactions occurring during the year are 
translated at a rate in effect on the day of the transaction. Gains and losses from foreign currency 
transactions are included in current results of the Organization’s operations and were not material for 
fiscal year 2024. 

Subsequent events – The Organization has evaluated subsequent events through March 11, 2025, 
which is the date the consolidated financial statements were available to be issued.  

Accel International Saudi Inc for Education has entered into a letter of intent as of December 2024 with 
capital partners that are interested in investing in the entity. There have been no finalized terms as of the 
date of this report.  

Note 2 – Investments  

The following table sets forth by level, within the fair value hierarchy, the Organization’s investments at 
fair value as of June 30, 2024: 

Level 1 Level 2 Level 3 Total

Money market funds 2,721$         -$                 -$                 2,721$         
Equity funds 114,827       -                   -                   114,827       
Fixed income funds 55,390         -                   -                   55,390         
Multi-strategy funds 10,042         -                   -                   10,042         

182,980$     -$                 -$                 182,980$     

 

Note 3 – Property and Equipment  

Property and equipment consist of the following as of June 30: 

2024

Land 3,144,540$      
Buildings 12,607,021      
Equipment 1,964,697        
Leasehold improvements 3,511,132        
Vehicles 1,197,214        
Clinic software 70,318             
Construction in progress 101,105           

22,596,027      
Less accumulated depreciation (6,748,220)       

Total property and equipment, net 15,847,807$    

 
Depreciation expense charged to operations was approximately $814,549 for the year ended June 30, 
2024.  
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Note 4 – Bonds Payable  

In August 2018, the Organization entered into an agreement with the Arizona Industrial Development 
Authority of the City of Tempe, Arizona (the Issuer), to issue Education Facility Revenue Bonds (ACCEL 
Schools Project), Series 2018A (the Series 2018A Bonds) and Education Facility Revenue Bonds 
(ACCEL Schools Project), Taxable Series 2018B (the Series 2018B Bonds), in the aggregate principal 
amount of $14,730,000 (together, the Series 2018 Bonds), pursuant to an indenture of trust, dated as of 
August 1, 2018 (the 2018 Indenture), between the Issuer and UMB Bank, National Association, as trustee 
(the Trustee). The bonds were approved in two separate series: Series 2018A for $14,205,000 and 
Series 2018B for $525,000. The proceeds of the Series 2018 Bonds were used to make a loan to the 
Organization, pursuant to a loan agreement, dated as of August 1, 2018 (the 2018 Loan Agreement), 
between the Organization and the Issuer, and used for purposes of: (i) refunding the outstanding 2014 
bonds of the Industrial Development Authority of the Town of Florence, Inc., (ii) financing the $9.4 million 
acquisition of the 10251 North 35th Avenue in Phoenix, Arizona, 85051 building, including the repayment 
of debt outstanding on the former facility, (iii) funding the required reserve funds, and (iv) paying the costs 
incurred in connection with the authorization, issuance and sale of the Series 2018 Bonds.  

The Series 2018 Bonds will be payable from the monies held for the payment thereof by the Trustee 
under the 2018 Indenture, including amounts held in a subaccount of the debt service reserve fund and 
other funds held by the Trustee and loan payments to be made by the Organization under the 2018 Loan 
Agreement. The Series 2018 Bonds are secured by an assignment and pledge of (i) amounts payable 
pursuant to the 2018 Loan Agreement (other than the Issuer’s unassigned rights), (ii) the deed of trust, 
including an assignment of all rents, revenues, and profits of the facilities in favor of the Trustee, as 
beneficiary, and the title company, as trustee thereunder, subject to certain permitted encumbrances, and 
(iii) certain funds created in the 2018 Indenture.  

Principal of the Series 2018 Bonds will be paid on August 1 of each year, commencing August 1, 2019, 
and interest will be paid on February 1 and August 1, commencing February 1, 2019. The Series 2018 
Bonds bear interest at fixed rates ranging from 4% to 5.25%, and mature through August 1, 2048. The 
Organization is required to fund the bond sinking funds with monthly debt service payments 
approximating $81,000 through the maturity dates. As of June 30, 2024, these sinking funds consists 
entirely of cash deposits and are classified as assets whose use is limited in the accompanying 
consolidated statement of financial position.  

The Organization incurred $808,388 in bond issuance costs as part of the issuance of the Series 2018A 
and 2018B bonds, which have been capitalized and recorded as a reduction in the outstanding balance of 
the bonds in the accompanying consolidated statement of financial position.  
 
The Series 2018 Bonds contain certain annual financial and non-financial covenants.  



 
ACCEL and Subsidiaries 

Notes to Consolidated Financial Statements 

23 
 

In November 2022, the Organization entered into another agreement with the Issuer to issue Education 
Facility Revenue Bonds (ACCEL Project), Series 2022A (the Series 2022A Bonds) and Education Facility 
Revenue Bonds (ACCEL Project), Taxable Series 2022B (the Series 2022B Bonds), in the aggregate 
principal amount of $3,935,000 (together, the Series 2022 Bonds), pursuant to an indenture of trust, 
dated as of November 1, 2022 (the 2022 Indenture), between the Issuer and the Trustee. The bonds 
were approved in two separate series: Series 2022A for $3,640,000 and Series 2022B for $295,000. The 
proceeds of the Series 2022 Bonds were used to make a loan to the Organization, pursuant to a Loan 
Agreement, dated as of November 1, 2022 (the 2022 Loan Agreement), between the Organization and 
the Issuer, and used for purposes of: (i) financing the costs of acquisition, construction, improvement and 
equipping of the land and school facilities located at 5301 S. McClintock Drive, Tempe, Arizona, 85283 
(McClintock Building), (ii) funding any required reserve funds, (iii) paying capitalized interest on all of 
portions of the Series 2022 Bonds, if any, and (iv) paying the costs incurred in connection with the 
authorization, issuance and sale of the Series 2022 Bonds.  

The Series 2022 Bonds will be payable from the monies held for the payment thereof by the Trustee 
under the 2022 Indenture, including amounts held in a subaccount of the debt service reserve fund and 
other funds held by the Trustee and Loan Payments to be made by the Organization under the 2022 Loan 
Agreement. The Series 2022 Bonds are secured by an assignment and pledge of (i) amounts payable 
pursuant to the 2022 Loan Agreement (other than the Issuer’s unassigned rights), (ii) the deed of trust, 
including an assignment of all rents, revenues, and profits of the facilities in favor of the Trustee, as 
beneficiary, and the title company, as trustee thereunder, subject to certain permitted encumbrances, and 
(iii) certain funds created in the 2022 Indenture.  

Principal of the Series 2022 Bonds will be paid on August 1 of each year, commencing August 1, 2023, 
and interest will be paid on February 1 and August 1, commencing February 1, 2023. The Series 2022A 
Bonds bear interest at a fixed rate of 6.5% and mature through August 1, 2048. The Series 2022B Bonds 
bear interest at a fixed rate of 7% and mature through August 1, 2027. The Organization is required to 
fund the bond sinking funds with monthly debt service payments approximating $107,000 through the 
maturity dates. As of June 30, 2024, these sinking funds consists entirely of cash deposits and are 
classified as assets whose use is limited in the accompanying consolidated statement of financial 
position. 

The Organization incurred $548,114 in bond issuance costs as part of the issuance of the Series 2022A 
and 2022B bonds, which have been capitalized and recorded as a reduction in the outstanding balance of 
the bonds in the accompanying consolidated statement of financial position.  
 
The Series 2022 Bonds contain certain annual financial and non-financial covenants.  
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Future principal maturities of bonds payable as of June 30, 2024, are as follows: 

Years Ending June 30
2025 345,000$         
2026 365,000           
2027 380,000           
2028 395,000           
2029 415,000           
Thereafter 15,475,000      

Total 17,375,000      
Less unamortized debt issuance costs (1,082,547)       

16,292,453      
Less current amount due (345,000)          

15,947,453$    

 

Note 5 – Net Assets with Donor Restrictions  

As of June 30, 2024, net assets with donor restrictions consists of the following: 

Classroom technology 17,677$           
Metro campus facilities 75,000             
Health 125,000           
Vehicles 1,422,137        

1,639,814$      

 
As of June 30, 2024, net assets with donor restrictions are included within cash and cash equivalents and 
promises to give on the accompanying consolidated statement of financial position. 

For the year ended June 30, 2024, net assets released from donor restrictions consisted of the following: 

Classroom technology 9,060$             
East campus facilities 217,898           
Metro campus facilities 10,000             
Health 30,209             

267,167$         
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Note 6 – Income Taxes 

ACCEL previously operated a retail store as an enterprise-based program. The store was closed in fiscal 
year 2017 and the remaining inventory was written off. The revenues and related expenses generated 
before the store’s closure were not exempt from federal taxes under Section 511 of the Code and 
applicable state taxes. At June 30, 2019, ACCEL had accumulated approximately $650,000 of net 
operating loss carryforwards for tax purposes, which represented a deferred tax asset of approximately 
$215,000 available to offset future unrelated business income tax. During the year ended June 30, 2019, 
ACCEL utilized a portion of the net operating loss carryforward to cover taxable income generated 
through certain provisions of the Tax Cuts and Jobs Act of 2017 (TCJA). ACCEL has fully reserved the 
deferred tax asset with a valuation allowance in the amount of $154,082 as management has determined 
that it is not more likely than not that future taxable income will be sufficient for the realization of the net 
deferred tax asset as of June 30, 2024. The net operating loss carryforwards will begin to expire in the 
year 2034.  

ACCEL International Saudi, Inc. for Education incurred taxable income during fiscal 2024 and has 
recognized a net deferred tax asset as of June 30, 2024.  

Significant components of deferred tax assets (liabilities) of ACCEL International, Inc. for Education are 
as follows as of June 30, 2024: 

Deferred income tax assets
End of service benefits 50,454$           
Depreciation (4,157)     
Other 343,356  

Total deferred income tax assets 389,653  

Net deferred tax asset 171,678$         

For the year ended June 30, 2024, ACCEL International Saudi, Inc. for Education reported current 
income tax expense of approximately $305,000, and deferred income tax expense of approximately 
$(146,000). 
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The current income tax provision is comprised of the following components: 

Current income tax provision
1,279,752$      

276,190  
16,977    

4,157      
(50,454)   

Net income
Current service costs for end of service benefits 
Compensation-related deductible expenses 
Depreciation expense deductions
End of services benefits paid
Other

     Net income after adjustments

- 

1,526,622        

1,526,622         Taxable income

Current tax provision at 20% tax rate 304,983$         

Valuation allowances are provided when it is considered more likely than not that deferred tax assets will 
not be realized. When they exist, the realization of the deferred tax asset is dependent upon the 
Organization’s ability to generate sufficient taxable income, including unrelated business taxable income 
in future periods.  

Note 7 – Operating Leases  

The Organization leases office equipment and office space under operating lease agreements with terms 
expiring in various years through June 2030. Most leases include one or more options to renew, with 
renewal terms that can extend the lease term from 1 to 15 years. The exercise of lease renewal options is 
at the Organization’s sole discretion. Only lease options that the Organization believes are reasonably 
certain to exercise are included in the measurement of the lease assets and liabilities.  

The following is a table of the Organization’s components of total lease costs for the year ended June 30, 
2024: 

Operating lease cost 713,860$         
Short-term lease cost 37,036    

Total lease costs 750,896$         

The Organization used the risk-free rate for the leases included in the future commitments below in order 
to determine the present value of the ROU. The weighted average discount rate used by the Organization 
on all lease commitments is 1.93%, and the weighted average remaining lease term as of June 30, 2024, 
is approximately 5.24 years. The operating cash flows paid to fulfill operating lease commitments were 
approximately $751,000 for the year ended June 30, 2024. 

$       
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The Organization is committed under noncancelable operating leases for the rental of facilities and land. 
Future minimum lease commitments for facilities under these leases with an initial term in excess of one 
year are as follows: 

Years Ending June 30
2025 751,284$         
2026 766,976           
2027 789,117           
2028 808,496           
2029 679,744           
Thereafter 490,190           

Total future lease payments 4,285,807        
Less imputed interest (192,135)          

Total 4,093,672$      

 

Note 8 – Retirement Plans  

Defined contribution plan – ACCEL sponsors a defined contribution 401(k) plan covering all eligible 
full-time employees. The assets of the plan are held in a separate trust established by the Organization. 
Contributions to the 401(k) plan are made by the participants to their individual accounts through payroll 
withholdings. Additionally, the plan provides for a discretionary employer contribution to be determined by 
the board of directors of the Organization each year. ACCEL did not contribute to the plan for the year 
ended June 30, 2024.  

Employees' defined benefit obligations – ACCEL International Saudi, Inc. for Education operates a 
nonfunded employees’ end-of-service benefit plan, which is classified as a defined benefit obligation. A 
defined benefit plan is a plan which is not a defined contribution plan. The liability recognized in the 
consolidated statement of financial position for a defined benefit plan is the present value of the defined 
benefit obligations at the end of the reporting period. The defined benefit obligation is calculated by 
independent actuaries using the projected unit credit method. The present value of the defined benefit 
obligation is determined by discounting estimated future cash outflows using market yields at the end of 
the reporting period of high-quality corporate bonds or government bonds that have terms to maturity 
approximating to the estimated term of the defined benefit obligations.  

The following is a reconciliation of present value of defined benefit obligations for the year ended June 30, 
2024: 

Present value of defined benefit obligations at July 1, 2023 606,885$         
Current service cost 250,423           
Interest on defined benefit obligation 24,892             
Benefits paid during the year (45,954)            
Actuarial losses (50,454)            

Present value of defined benefit obligations at June 30, 2024 785,792$         
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Actuarial valuations were performed by an independent qualified actuary using the projected unit credit 
method at June 30, 2024. Assumptions regarding future mortality experience are set based on actuarial 
advice in accordance with published statistics and experience in the Kingdom of Saudi Arabia. All 
movements in the employee defined benefit obligations are recognized in the consolidated statement of 
activities and changes in net assets. Actuarial losses or gains are not material.  

Financial assumptions are based on market expectations as of the valuation date. The discount rate used 
in the valuation as of June 30, 2024, was 5.17% and is based on the annual bid yield of a government 
bond in the Kingdom of Saudi Arabia. Mortality rates used for active employees are based on the 
mortality table issued by the Institute of Actuaries of India for assured lives (IALM 2012-14). The assumed 
long-term rate of salary increase used in the valuation is 2.70%. The benefit obligations are covered by 
general assets of the Organization.  

Contributions are made to a defined contribution benefit plan to the General Organization for Social 
Insurance in respect of its employees. The total amount expensed during the year ended June 30, 2024, 
in respect to this plan, was approximately $276,000.  

Note 9 – Risks and Uncertainties  

Periodically, the Organization is involved in litigation and claims arising in the normal course of 
operations. In the opinion of management and based on consultation with legal counsel, losses, if any, 
from these matters are covered by insurance or are immaterial.  

The CARES Act provided an employee retention tax credit (ERTC) which is a refundable tax credit 
against certain employment taxes of up to $5,000 per employee for eligible employers. The credit is equal 
to 50% of qualified wages paid to employees, capped at $10,000 of qualified wages through 
December 31, 2020. The Consolidated Appropriations Act of 2021 and the American Rescue Plan Act of 
2021 (collectively, the Acts) expanded the availability of the credit and extended the credit through 
September 30, 2021, and increased the credit to 70% of qualified wages, capped at $7,500 per quarter. 
As a result of the changes to the credit, the maximum credit per employee increased from $10,000 to 
$21,000.  

In October 2022, ACCEL filed for an ERTC of approximately $4,492,000 under the criteria that ACCEL’s 
operations were fully or partially suspended due to government orders as a result of COVID-19 for certain 
quarters. The ERTC funding was received in June of 2023. ACCEL accounted for the credits by applying 
FASB ASC 958-605. Under this method, ACCEL records contribution revenue when the contribution is 
deemed to be unconditional, that is when there is no longer a measurable performance or other barrier 
and a right of return or release from obligation to pay the contribution. Management has determined that 
the conditions were met as of June 30, 2023. 

ACCEL’s ERTC filings remain open for examination by the IRS through the statute of limitations, which 
has varying expiration dates extending through 2027. Any disallowed claims resulting from such 
examinations could be subject to repayment to the federal government.  
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Note 10 – Liquidity and Availability of Resources  

The Organization monitors its cash position on a weekly basis to ensure the fulfillment of all obligations 
and considers the funds necessary to maintain the Organization’s operation within one year of the 
consolidated statement of financial position date with regular reviews of the budget to actual results. 
Planning for the following year’s budget is created with this information. As part of the Organization’s 
liquidity plan, excess cash is invested in investments and maintained in the Organization’s cash accounts. 
As of June 30, 2024, the Organization’s financial assets available within one year of the consolidated 
statement of financial position date for general expenditures are as follows: 

Cash and cash equivalents 1,058,310$      
Tuition, adult education, and clinic receivables, net 2,613,492        
Promises to give 1,325,299        
Current portion of assets whose use is limited 1,286,900        

Total current financial assets 6,284,001        
Less current portion of assets whose use is limited (1,286,900)       
Less net assets related to above amounts with

donor restrictions (1,639,814)       

Financial assets available to meet cash needs for
general expenditure within one year 3,357,287$      

 
While the Organization’s investments are classified as long-term in the accompanying consolidated 
statement of financial position based on management’s intent, the investments could be readily liquidated 
without significant penalty to fund operating cash flow needs. Additionally, certain financial assets serve 
as collateral for the bonds payable (Note 4).  
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Schedule of Debt Service Coverage Ratio 
Year Ended June 30, 2024 

(1,298,972)$     
814,549     
59,560       

713,860     
989,284     
159,034     

1,437,315$      

1,276,575$      

1.13           

Change in net assets without donor restrictions 
Depreciation
Amortization of bond issuance costs
Operating lease cost                                            
Interest expense
Income tax expense

Net project income available for debt service

Actual annual debt service (principal and interest paid)

Actual debt service coverage ratio

Required debt service coverage ration greater than 1.10           
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Consolidating Statement of Financial Position 
June 30, 2024 

ASSETS

ACCEL Foundation International Eliminations Consolidated
CURRENT ASSETS

Cash and cash equivalents 280,093$          137$               778,080$        -$                    1,058,310$       
Tuition, adult education and clinic receivables, net 1,919,514         -                      693,978          -                      2,613,492         
Promises to give 1,325,299         -                      -                      -                      1,325,299         
Prepaid expenses and other current assets 31,314              -                      838,777          -                      870,091            
Assets whose use is limited, current portion 1,286,900         -                      -                      -                      1,286,900         

Total current assets 4,843,120         137                 2,310,835       -                      7,154,092         

INVESTMENTS -                        182,980          -                      -                      182,980            

CASH RESTRICTED TO INVESTMENT IN 
PROPERTY AND EQUIPMENT 246,795            -                      -                      -                      246,795            

PROPERTY AND EQUIPMENT, net 15,669,510       -                      178,297          -                      15,847,807       

ASSETS WHOSE USE IS LIMITED, net of current portion 1,179,045         -                      -                      -                      1,179,045         

DUE FROM AFFILIATE -                        -                      675,532          (675,532)         -                        

OPERATING LEASE RIGHT-OF-USE ASSET, net 3,778,608         -                      -                      -                      3,778,608         

DEFERRED TAX ASSET, net -                        -                      171,678          -                      171,678            

DEPOSITS 81,563              -                      -                      -                      81,563              

Total assets 25,798,641$     183,117$        3,336,342$     (675,532)$       28,642,568$     

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Accounts payable 159,613$          -$                    -$                    -$                    159,613$          
Accrued expenses 393,803            -                      499,859          -                      893,662            
Accrued payroll 565,276            -                      -                      -                      565,276            
Deferred revenue 7,035                -                      -                      -                      7,035                
Income tax payable -                        -                      304,985          -                      304,985            
Due to shareholder 675,532            -                      -                      (675,532)         -                        
Current maturities of bonds payable 323,229            -                      -                      -                      323,229            
Current maturities of operating lease liabilities 578,806            -                      -                      -                      578,806            

Total current liabilities 2,703,294         -                      804,844          (675,532)         2,832,606         

BONDS PAYABLE, less current maturities & debt discount 15,947,453       -                      -                      -                      15,947,453       

OPERATING LEASE LIABILITIES, less current maturities 3,514,866         -                      -                      -                      3,514,866         

EMPLOYEES' DEFINED BENEFIT OBLIGATION -                        -                      785,716          -                      785,716            

Total liabilities 22,165,613       -                      1,590,560       (675,532)         23,080,641       

NET ASSETS
Without donor restrictions 1,993,214         183,117          1,745,782       -                      3,922,113         
With donor restrictions 1,639,814         -                      -                      -                      1,639,814         

Total net assets 3,633,028         183,117          1,745,782       -                      5,561,927         

Total liabilities and net assets 25,798,641$     183,117$        3,336,342$     (675,532)$       28,642,568$     
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Consolidating Statement of Activities and Changes in Net Assets 
Year Ended June 30, 2024 

ACCEL Foundation International Eliminations Consolidated
REVENUE AND SUPPORT

Tuition revenue
Metro campus 11,298,857$   -$                    -$                    -$                    11,298,857$   
Tempe campus 1,720,049       -                      -                      -                      1,720,049       
Adult education programs 3,063,887       -                      -                      -                      3,063,887       
Ajyal Center 600,000          -                      13,184,417     (600,000)         13,184,417     

Clinic fees 3,110,992       -                      243,305          -                      3,354,297       
Contributions and grants 825,952          -                      -                      -                      825,952          
In-kind contributions 213,135          -                      -                      -                      213,135          
Investment income 179,325          18,563            -                      -                      197,888          
Other revenue 238,080          -                      45,161            -                      283,241          

Total revenue and support 21,250,277     18,563            13,472,883     (600,000)         34,141,723     

EXPENSES
Program services

Metro campus 8,988,390       -                      -                      -                      8,988,390       
Tempe campus 2,921,021       -                      -                      -                      2,921,021       
Adult education programs 3,611,683       -                      -                      -                      3,611,683       
The BISTÅ Center 5,053,193       -                      -                      -                      5,053,193       
Ajyal Center -                      -                      9,355,628       -                      9,355,628       

Total program services 20,574,287     -                      9,355,628       -                      29,929,915     

Supporting services
Administrative 2,195,798       -                      3,250,589       (600,000)         4,846,387       
Fundraising 1,029,371       -                      -                      -                      1,029,371       

Total supporting services 3,225,169       -                      3,250,589       (600,000)         5,875,758       

Total expenses 23,799,456     -                      12,606,217     (600,000)         35,805,673     

OTHER INCOME -                      -                      456,845          -                      456,845          

INCOME TAX EXPENSE -                      -                      (159,034)         -                      (159,034)         

CHANGE IN NET ASSETS (2,549,179)      18,563            1,164,477       -                      (1,366,139)      

NET ASSETS, beginning of year 6,182,207       164,554          581,305          -                      6,928,066       

NET ASSETS, end of year 3,633,028$     183,117$        1,745,782$     -$                    5,561,927$     

 



 

 




